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OCPP Charts Simple Explanations of Measures 66 and 67

(Silverton) —Which businesses are going to be paying more taxes under
Measure 67, and which won’t? Which Oregonians will pay more and which
Oregonians will get a tax cut on their personal income taxes under Measure
66?

Oregonians now have an easy way to answer those questions with today’s
release of two flowcharts by the Oregon Center for Public Policy.

“The flowcharts are designed to bring clarity to the debate over Measures 66
and 67,” said OCPP executive director Chuck Sheketoff. “We want to help the
public and the media understand how the two measures work.”

Sheketoff said the impetus for the charts was “widespread confusion about who
will be paying more taxes, and how much they will pay.” He attributed the
confusion to an opposition campaign that is “banking on fear and misinformed
voters to beat the odds.”

Those odds, according to Sheketoff, are based on the fact that “people, not
corporations, vote.” About 3 out of 100 taxpayers will see their taxes increase
while about 270,000 of Oregon’s 1.5 million taxpayers will have a tax cut under
Measure 66, according to an analysis by economists in the legislature’s
revenue office.

“Our flowcharts will break through the campaign noise and dispel the fear
created by the opposition,” said Sheketoff.

OCPP’s flowchart for Measure 66 allows users to determine quickly whether
they are among the 270,000 taxpayers who will get a tax cut in 2009 because
they received unemployment benefits and whether they are among the 97 out
of 100 taxpayers who will not see their personal income taxes rise.

OCPP’s flowchart for Measure 67 illustrates how the starting point for
determining the measure’s impact on a business, if any, is the type of business
entity at issue. With one step, the owners of proprietorships can see that they
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will not experience any tax increase. It also takes only one step for other small
business owners — the owners of partnerships, limited liability partnerships,
limited liability companies and S-corporations — to see that will pay just $150,
no more, as a result of Measure 67.

The flowcharts help Oregonians understand the few additional steps involved
for C-corporations, those corporations that pay federal taxes under Subchapter
C of the Internal Revenue Code. Under Measure 67, C-corporations first must
determine their tax liability based on their taxable income and then subtract
their tax credits. They then compare the result with a new minimum tax
schedule established by Measure 67 and pay the greater of the two.

Measure 67 changes the 78-year-old $10 corporate minimum tax to a sliding
scale starting at $150 in taxes and based on sales. The most a C-corporation
with sales of $500,000 or more would pay under the new minimum task is
$1.50 for every $1,000 in sales. The legislature used a proposal from the
Oregon Business Association to devise the minimum tax schedule based on
sales.

The flow charts show that small C-corporations, those with sales of less than
$500,000, will face a minimum tax of just $150. Sheketoff noted that if the
original $25 corporate minimum tax had kept up with inflation since 1929 it
would be more than double that amount, or $316.

“As Oregonians discuss Measures 66 and 67 and as the media reports on the
issues, these flowcharts will be handy tools to unmask the confusion and put
to rest the unwarranted fears that the opponents are creating,” said Sheketoff.

The Oregon Center for Public Policy is a non-partisan research institute that
does in-depth research and analysis on budget, tax and economic issues. The
Center’s goal is to improve decision making and generate more opportunities
for all Oregonians.
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Which businesses will pay tax under Measure 67?
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Which businesses will pay tax under Measure 67?
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New minimum tax
Less thar. Flat minimum on C-corporations
$500,000 in tax of $150 Oregon Sales  Minimum
Oregon sales ($ millions) Tax
under .5 $150
Célt.:ulate 5.1 $500
Calculate and pay minimum 1-2 $1,000
minimum tax tax 2-3 $1,500
$500,000 or Tiered minimum 2? 242;:888
“=p| more in Oregon taxo S 7-10 $7,500
Does the sales basedsc;?es regon 10-25 $15,000
C-corporation 25-50 $30,000
50-75 $50,000
have Qregon 75 - 100 $75,000
taxable income over 100 $100,000
this year?
\ e v N $0-$250,000 e,
\ es > Oregon No change : .
. taxable in 6.6% tax rate > : :
Calculate minimum tax income : Calculate profits :
Calculate orofi ﬂ'ax rates change, 2009—201N : tax, subtract tax :
profits tax . d t .
less tax credits '< . credaits, -
In 2009-10: 1.3% additional tax on . then compare the .
Oregon taxable income greater - . :
Pay whichever is Over than $250,000 . result with :
greater $250,000 . = - E
\ / \F Oregon In 2011-12: 1.0% additional tax on  [e——jp= minimum tax .
taxable Oregon taxable income greater : and pay :
income than $250,000 :  whicheveris :
In 2013 and after: 1.0% additional : greater :
tax on Oregon taxable income . :

greater than $10 million

4
*

. *
AR EEEEEEEEEEEEEEEEEEERS

"

204 North First, Suite C, PO Box 7 | Silverton, OR 97381-0007 | T 503.873.1201 | F 503.914.1746 | www.ocpp.org
THE OCPP MISSION IS TO USE RESEARCH AND ANALYSIS TO ADVANCE POLICIES AND PRACTICES THAT IMPROVE THE ECONOMIC AND SOCIAL OPPORTUNITIES OF ALL OREGONIANS.




OREGON CENTER
for PUBLIC POLICY

Because facts matter.

Which Oregonians pay more under Measure 66?

Individual
Is your
taxable income

$125,000

or more?

Did you receive
unemployment
benefits in 20097

Will you file an
individual or a
joint tax return?

Yes or No?

Joint*

Is your
taxable income
Yes $250,000
or more?

You get a tax

CUt. * " H " . .
The first $2,400 of Joint" means married, domestic

unemployment partners or head of household

benefits are tax free.

Yes
You are among
3 out of 100
Oregon taxpayers
who will have a
modest tax
increase.

Y
No
You are among
97 out of 100
Oregon taxpayers
who will NOT have
a tax increase.

-/

204 North First, Suite C, PO Box 7 | Silverton, OR 97381-0007 | T 503.873.1201 | F 503.914.1746 | www.ocpp.org
THE OCPP MISSION IS TO USE RESEARCH AND ANALYSIS TO ADVANCE POLICIES AND PRACTICES THAT IMPROVE THE ECONOMIC AND SOCIAL OPPORTUNITIES OF ALL OREGONIANS.







<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice









