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Child Tax Credit Fix Would Help 155,000 Oregon Children 

 
Improvements to the federal Child Tax Credit would help the families of about 
155,000 Oregon children, according to advocates who today called on U.S. 
Senators Gordon Smith and Ron Wyden to back the proposed changes. 
 
The Child Tax Credit — which provides up to $1,000 to qualifying households 
— is leaving behind low-income families whose wages fail to keep pace with 
inflation, because the credit’s income eligibility threshold is tied to the rate of 
inflation, according to Janet Bauer, policy analyst with the Oregon Center for 
Public Policy. 
 
“Precisely those families who need the Child Tax Credit the most are becoming 
ineligible or receiving shrinking tax benefits under current law,” said Bauer, 
citing the impact of stagnant wages and rising inflation. “Oregon children are 
looking to Senators Wyden and Smith to help fix the problem.” 
 
To expand Child Tax Credit eligibility for low-income families, the U.S. House of 
Representatives recently adopted legislation that would lower the income 
threshold from the current level of $12,050 to $8,500. 
 
The House bill would help the families of approximately 35,000 Oregon 
children who would otherwise be ineligible for the tax credit and would provide 
an increased tax benefit to the families of an additional 120,000 children in 
Oregon, said Bauer.  
 
Today, a coalition of 13 organizations in Oregon that advocate on behalf of low-
income workers and children sent a letter to Senators Gordon Smith and Ron 
Wyden seeking their support of legislation in the Senate that helps as many 
families as the House-approved bill. 
 
The letter notes that both Oregon senators voted recently for legislation that 
would have improved eligibility for the Child Tax Credit as part of broader tax 
legislation.  
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That legislation, however, failed to clear a filibuster by Republican senators, 
according to Bauer. 
 
“Our senators have shown their commitment to improving the Child Tax Credit 
for hard-working families,” Bauer said. “We now need them to lead the Senate 
in adopting legislation as strong as the House version.” 
 
The debate over the Child Tax Credit comes at a time when the Senate faces 
two other important pieces of tax legislation: an adjustment to the Alternative 
Minimum Tax to shield middle- and upper-middle-income earners from paying 
higher taxes and an extension of tax credits for business research and 
development. 
 
“As the Senate considers help for middle- and upper-middle-income Americans 
and businesses,” said Bauer, “it should make sure not to leave behind 
struggling families with children.”   
 
The organizations signing the letter to Senators Smith and Wyden are: CAUSA, 
Children First for Oregon, Community Action Partnership of Oregon, Disability 
Rights Oregon, Ecumenical Ministries of Oregon, Oregon Center for Christian 
Values, Oregon Center for Public Policy, Oregon Developmental Disabilities 
Coalition, Oregon Hunger Relief Task Force, Oregon Opportunity Network, 
Oregon Rural Health Coalition, Partnership to End Poverty and Rural 
Organizing Project. 

 
The Oregon Center for Public Policy is a non-partisan research institute that 
does in-depth research and analysis on budget, tax and economic issues. The 
Center’s goal is to improve decision making and generate more opportunities 
for all Oregonians.  
 
 
NOTE: A copy of the letter to Senators Smith and Wyden is attached. 
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July 15, 2008 
 
 
The Honorable Gordon Smith 
United States Senate 
404 Russell Senate Office Building 
Washington, DC 20510     Via facsimile: 202-228-3997 
 
The Honorable Ron Wyden 
United States Senate 
223 Dirksen Senate Office Building 
Washington, DC 20510     Via facsimile: 202-228-2717 
 
Dear Senator Smith and Senator Wyden: 
 
We write to thank you for your past support for legislation that would 
improve the Child Tax Credit for low-income working families. We note 
that improvements to the Child Tax Credit approved by the House of 
Representatives as part of the “tax extenders” bill (H.R. 6049) would 
benefit more Oregonians than those included in a similar bill in the 
Senate. Therefore, we respectfully urge you to support Child Tax Credit 
provisions in upcoming legislation considered on the Senate floor that 
are as strong as those in H.R. 6049. 
 
As you know, the federal Child Tax Credit is a $1,000-per-child tax 
benefit intended to help working families with some of the costs of raising 
children. Because of the way the credit is structured, it currently shuts 
out many families who face the greatest financial hardship.  
 
This year, families will not receive any benefit from the Child Tax Credit 
unless their incomes exceed $12,050. This income threshold is currently 
indexed for inflation. Because the wages of many low-income families 
have failed to keep pace with inflation over the past few years, they now 
qualify for a smaller credit or do not qualify for a credit at all. In other 
words, many of the hard-working Americans who need the credit the 
most now get a shrinking benefit or will miss out entirely on benefits of 
the credit. 
 
A provision of the House-passed tax extenders bill would reduce the 
Child Tax Credit threshold to $8,500 for 2008. This would extend 
benefits of the credit to the families of 35,000 Oregon children who would 
otherwise be ineligible for the credit. It would also provide an increased 
benefit to the families of an additional 120,000 children in Oregon.  
 
We understand that the Senate has not been able to take up the tax 
extenders legislation due to procedural objections but is likely to do so 
soon. As the Senate moves forward to extend expiring tax provisions and 
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provide a patch for the Alternative Minimum Tax, we hope that you will 
bear in mind that many low-income families face a reduction or loss of 
their Child Tax Credit and that the House-approved measure provides 
much-needed improvement.  
 
It is important that any tax extenders or AMT legislation enacted this 
year repairs critical flaws and improves the Child Tax Credit. We ask for 
your support of the House-approved provision. 
 
For comments or questions about our request, please contact Janet 
Bauer, Oregon Center for Public Policy, at 503-873-1201. 
 
Sincerely, 
 
 
CAUSA 
 
Children First for Oregon 
 
Community Action Partnership of Oregon 
 
Disability Rights Oregon 
 
Ecumenical Ministries of Oregon 
 
Oregon Center for Christian Values 
 
Oregon Center for Public Policy 
 
Oregon Developmental Disabilities Coalition 
 
Oregon Hunger Relief Task Force 
 
Oregon Opportunity Network 
 
Oregon Rural Health Coalition 
 
Partnership to End Poverty 
 
Rural Organizing Project 
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