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Study Shows Extent to Which Congressional GOP Tax Plan,
Compared to President’s Plan, Favors Wealthy Oregonians

With several federal tax provisions set to expire by year’s end, congressional
Republicans are pushing a plan that would extend all tax cuts for the wealthiest 1
percent of Oregonians, resulting in an average tax cut of $51,550 in 2013,
according to a new report released by the Washington, D.C.-based Citizens for Tax
Justice (CTJ).

President Obama’s tax plan, by contrast, would provide a smaller tax cut for the
wealthy — $18,060 on average for the top 1 percent — and extend some expiring
tax cuts that low- and moderate-income Oregonians today enjoy, the CTJ report
said.

“Our federal tax policy should strengthen the middle class and protect the
vulnerable in Oregon, but the GOP tax plan fails this test,” said Janet Bauer, policy
analyst with the Oregon Center for Public Policy, who examined the CTJ report.
“The President’s tax proposals are more in tune with the needs and aspirations of
Oregonians.”

By the end of 2012, tax cuts enacted during the Bush Administration are set to
expire. These provisions would have expired at the end of 2010, but Congress
extended them for two years.

Also set to expire by year’s end are expansions of the Earned Income Tax Credit
(EITC) and Child Tax Credit put in place by the economic recovery act signed into
law by President Obama in 2009. The expanded credits benefit many low- and
moderate-income Oregon families.

Unlike the GOP plan, President Obama’s tax proposal would continue the
expansion of the EITC and Child Tax Credit.

The President’s plan would also extend the so-called Bush tax cuts on the first
$250,000 of household income and the first $200,000 earned by individuals.
As explained in the CTJ study, “This would mean, for example, a married couple
with $1 million in income would continue to enjoy the lower tax rates enacted
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under President Bush for (at least) their first $250,000 of income in a year, but
would pay the higher tax rates in place at the end of the Clinton years on the
remaining $750,000 of their income.”

In 2013, Oregon households in the bottom fifth of the income scale would receive
$60 less in tax cuts under the GOP plan than they would under the Obama plan.
This is because congressional Republicans’ current tax proposal would allow the
2009 expansions of the EITC and Child Tax Credits to expire.

The GOP congressional plan would also extend all expiring tax cuts for the
wealthiest Americans, rather than cap some of them, as does the President’s plan.

Under the congressional Republican plan, 27 of every 100 tax cut dollars flowing to
Oregon would go to the state’s wealthiest 1 percent of households, CTJ estimated.
Under the President’s plan, the ratio would be 11 of every 100 tax cut dollars.

Middle-income Oregonians would also fare better under President Obama’s plan,
according to CTJ’s analysis. On average Oregonians in the middle rung of the
income ladder would get $90 more in tax cuts under the President’s plan than
under the GOP proposal.

“Lavishing massive tax cuts on the wealthy in Oregon won’t restore prosperity but
will deprive our nation of needed revenue to create jobs now and invest for the
future,” said Bauer. “We need our tax policy to confront today’s most pressing
challenges — protecting the most vulnerable among us and creating economic
opportunity for all.”

The Oregon Center for Public Policy is a non-partisan research institute that does in-
depth research and analysis on budget, tax and economic issues. The Center’s goal is to
improve decision making and generate more opportunities for all Oregonians.
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