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Move Across State Lines for $40 a Month?
?
Oregon’s Taxes Should
hould Make Little Difference to Workers’’ Decisions
By Chuck Sheketoff

Say that you’re
ou’re the sole breadwinner for your family and you earn $100,000 a year in Oregon.
Would
ould you pack your belongings and move your family north to Washington for a $40
$ monthly
raise? It’s hard to imagine.
That is why any Oregon business worried that it might lose employees to firms in Washington or
other states, or have better employee retention if the company relocates outside Oregon,
Oregon can rest
assured. Generally, taxes
axes matter little
little, if at all, when it comes to where people choose to locate. And
Oregon’s tax structure in particular should make little difference to workers on whether to stay or
go.
There is no shortage of research demonstrating that personal income tax rates have a negligible
impact on people moving from state to state
state.1 When most people move — across town, to another
part of the state, or even to a different state — it’s generally for better schools, a higher quality of
life, a major career opportunity,, better weather or family reasons
reasons.
In any event, the tax difference
between Oregon and other
states is small or even in
Oregon's favor, as
demonstrated by an analysis
conducted by the nonpartisan
Institute on Taxation and
Economic Policy (ITEP).
The Center asked ITEP to
compare the state and local
taxes paid by Oregon families
earning $50,000 and
$100,000 with families
earning the same amounts in
California, Washington, Idaho
and Texas — four states
Oregon business leaders
sometimes cite as our
competition.2
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Households with $50,000 a year in income — middle-income households — have a slight tax
advantage in Oregon. They would pay more in state and local taxes if they lived and worked in each
of those four other states. How much more? They would pay about $115 more per month in taxes in
Washington, $10 more in Idaho, $
$40 more in Texas and $25 more in California.

Move Across State Lines for $ a Month
Households earning twice that — $100,000 a year, placing them in the top 20 percent of income
earners — have a tax disadvantage in Oregon compared to Washington and Texas, but the
difference is minimal. Such families would save about $40 a month in state and local taxes by
moving to and working in Washington. Those families would save $100 per month if they moved as
far as Texas for similarly paid work. On the other hand, the workers would pay $25 more each
month in taxes in Idaho and $10 more in California.3
Taxes don’t matter much, if at all, when it comes to employees making choices about where to work.

Part of the reason taxes don't matter much is that the difference between Oregon and other
states is small or even in Oregon's favor. Oregon business leaders have no reason to worry about
losing middle-income employees or their higher-income counterparts due to competing tax
systems.
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