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Budget Cuts Would Make Life Harder for 11,000 of
Oregon’s Poorest Children

By Janet Bauer

Life would become even harder for thousands of Oregon’s poorest children if lawmakers fail to
fill a budget gap. The legislature’s budget writers have proposed a list of cuts to Oregon’s
Temporary Assistance for Needy Families (TANF) program that they are prepared to make in
the absence of new revenue.

TANF helps families that have fallen on hard times avoid homelessness and get back on their
feet. Many are single women and children escaping abuse. Because a TANF family must have
few assets and little earnings to qualify, TANF serves only Oregon’s poorest households with
dependent children.

The proposed cuts would drive about 11,000 Oregon children deeper into poverty, making their
life prospects even bleaker.

Shorter time limits would push 7,800 children deeper into poverty

One of the threats to TANF families is a proposal to shorten the amount of time that households
can receive cash assistance.! Budget writers have proposed cutting parents from assistance after
48 months of lifetime participation regardless of their efforts to find work, and ending all
assistance to families after 60 months. These cuts would make life even harder for 3,500
struggling Oregon households, including 7,800 children.2

Under current Oregon law, a parent is eligible for a TANF cash grant for up to 60 months during
their lifetime.2 The household may continue to receive a reduced amount for the children, as
long as the parent complies with a case plan to become employed. The 60-month limit is already
arbitrary and insufficient for some households, often those with mental and physical health
issues.* The proposal to shorten the limit even further targets the most vulnerable families:
those who require more time and support to become employed.

Oregon's TANF grant has shrunk, and would shrink further for families
facing a 48- and 60-month limit
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Maximum Oregon monthly TANF grant for adult, two children; 1970 adjusted to 2017 dollars; 2017; proposed 48-month parent limit; 60-month family limit.
OCPP analysis of U.S. House of Representatives and U.S. Department of Health and Human Services data.
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Because families are a single economic unit, dropping a parent from assistance means the entire
family — children included — sinks deeper into poverty. The current maximum grant for a
parent and two children is $506 per month, a mere 30 percent of the federal poverty line.5
Cutting off the parent after 48 months would shrink the grant to $348 per month, pushing the
family to 20 percent of the poverty level. This would heighten the risk of families becoming
homeless and children ending up in the foster care system. When a family is cut off entirely at
60 months, those risks would be exponentially greater.

Oregon’s TANF grant is now extremely meager, even without the proposed cuts. In 1970, the

grant for a family of three was $1,039 per month in inflation-adjusted dollars — 71 percent of the
federal poverty level.® The legislature has failed to adjust the grant to keep up with inflation.

Other cuts would harm 3,100 additional children

Besides shortening the lifetime time limit, budget writers have warned of additional cuts to
TANF that would harm an additional 3,100 children.

One of the proposed cuts targets the TANF families who have disabled family members.
Currently, Supplemental Security Income (SSI) payments for people with disabilities do not
count toward the income limits for families in qualifying for TANF.” The proposal would count
50 percent of SSI received by a disabled family member in determining TANF eligibility. This
would eliminate cash assistance for many households with a disabled adult, and would reduce
the grant to households with a child receiving SSI.8 The policy would impact nearly 1,300
Oregon children living in households with disability-related challenges.

Also in the crosshairs are families in which a non-parent relative — a grandparent, for example
— cares for the children. Currently, a non-parent relative may receive a TANF grant on behalf of
a dependent child.® The proposal to count the income of a “non-needy” caretaker relative when
determining the grant amount would disqualify approximately 1,800 children. The cut would
harm TANF children who typically have experienced family trauma.°

While most of those hurt by the cuts would be non-Hispanic whites, Oregonians
of color would be disproportionately affected

In Oregon, non-Hispanic whites make up the Impact of cuts by race and ethnicity
largest group of TANF recipients, even though

the program disproportionally helps people of 12%  Hispanic
color. This is not surprising, given that white 305 Native
Oregonians make up most of Oregon’s poor but ° American

Oregonians of color are more likely to
experience poverty than non-Hispanic whites.1t
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This pattern applies to who would suffer from
the proposed cuts to TANF. The majority of

those harmed would be non-Hispanic whites, 14% Black
even as the cuts would disproportionately fall __Non- _
on Oregonians of color.!2 People of color Hisbane 19 Asian
comprise 23 percent of Oregon’s population

and are 34 percent of those impacted by the OCPP anlysis of Oregon Department of Human Sorvices data

proposed cuts. Oregon Center for Public Policy | wWww.ocpp.org

2 OCPP May 8, 2017



Budget Cuts Would Make Life Harder for 11,000 of Oregon’s Poorest Children

Protect Oregon’s most vulnerable children

The Governor and legislature should reject any approach that would balance the budget on the
backs of Oregon’s most vulnerable children. TANF families are, by the rules governing the
program, extremely poor. Children in TANF families already face severe obstacles to achieving
their potential. The proposed cuts would make those challenges even greater for 11,000 children
in our state. Surely, Oregon can do better.
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